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Response: Not in compliance. Internal Audit is not in compliance with several sections related to external
assessments and documented workpapers as indicated throughout the Standards.

2431- Engagement Disclosure of Nonconformance

When nonconformance with the Code of Ethics or the Standards impacts a specific engagement,
communication of the results must disclose the principle(s) or rule(s) of conduct of the Code of Ethics of
the Standard(s) with which full conformance was not achieved, reason(s) for nonconformance, and impact
of nonconformance on the engagement and the communicated engagement results.

Response: In compliance. Due to the size of Internal Audit, it was not determined to be necessary to disclose
the nonconformance in every audit report. Instead, the nonconformance has been discussed with senior
management and the Board in the 2018 annual report. The statement of conformance or nonconformance
will also begin to be documented in planning workpapers starting in the 2019 year.

2441- Disseminating Results

The internal auditor must communicate results to the appropriate parties.

Response: In compliance. Draft audit reports are issued by email to the responsible parties including, but
not limited to, the chancellor, the Board, campus presidents, area executive administrators, and department
heads. Final drafts are issued to the same individuals in electronic form and printed form, if requested.
Beginning in the 2019 year, the dissemination of results will also be documented in the standard
workpapers.

2450- Overall Opinions

When an overall opinion is issued, it must take into account the strategies, objectives, and risks of the
organization; and the expectations of senior management, the Board, and other stakeholders. The overall
opinion must be supported by sufficient, reliable, relevant, and useful information.

Response: In compliance. Opinions are issued based on individual engagements, and an overall opinion is
not currently issued.

2500- Monitoring Progress

The internal auditor must establish and maintain a system to monitor the disposition of results
communicated to management.

Response: In compliance. An audit findings tracking document has been created to track audit findings and
their follow up. In addition, the status of audits including future follow up audits have been discussed with
senior management and the Board in the 2018 annual report.

2600- Communicating the Acceptance of Risks

When the internal auditor concludes that management has accepted a level of risk that may be unacceptable
to the organization, the internal auditor must discuss the matter with senior management. If the internal
auditor determines that the matter has not been resolved, the internal auditor must communicate the matter
to the Board.

Response: In compliance. Any unacceptable risks to the organization have been discussed with senior
management as noted in the 2018 annual report.
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